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Part 1
ITEM NO.6

___________________________________________________________________

JOINT REPORT OF THE STRATEGIC DIRECTOR FOR CHILDREN’S SERVICES 
AND THE CHIEF FINANCIAL OFFICER

___________________________________________________________________

TO SCHOOLS FORUM ON 8th OCTOBER 2014

___________________________________________________________________

TITLE: PROPOSED SCHOOLS FUNDING FORMULA FOR 2015-16
___________________________________________________________________

CONCLUSIONS:

The consultation on the allocation of additional funding for schools in 2015-16 
received a poor level of response, but the school responses were mainly in line with 
the LA proposed model. Schools Forum agreed with all the proposals made by the 
LA in relation to the proposed formula. 

The minimum funding guarantee at -1.5% will provide some level of protection for 
schools in 2015-16 to allow schools to plan for the introduction of the new national 
funding formula. The protection will continue beyond 2015-16 but the level has not 
been announced. 

Recommendations:

Schools Forum is recommended to note the proposed schools funding formula for 
2015-16.
.

EXECUTIVE SUMMARY: 

This report outlines the changes required to Salford’s funding formula for schools in 
2015-16. The report also identifies the need for the formula to be approved by the 
City Mayor to enable submission of the proposed formula to the EFA by 31st 
October 2014. 

___________________________________________________________________

BACKGROUND DOCUMENTS: Salford’s schools funding formula 
DfE data reports
DfE schools funding reform guidance documents
Salford’s consultation document as sent to 
schools and academies
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Consultation responses from schools, academies 
and Schools Forum

___________________________________________________________________

DETAILS: The proposed formula aims to minimise financial turbulence for schools. 
There will be protection at -1.5% and the Government have indicated that protection 
will continue beyond 2015-16 but the level of protection has not been announced. 
___________________________________________________________________

KEY COUNCIL POLICIES: Budget Strategy
___________________________________________________________________

EQUALITY IMPACT ASSESSMENT AND IMPLICATIONS:  Schools funding is 
allocated using a formula which distributes funding to all schools using specific 
factors. Theses factors aim to provide an adequate amount of funding to each school 
to provide a good level of education for all pupils with some funding being targeted to 
specifically recognise where there are differences in the levels of deprivation and 
special educational needs across the City.  
___________________________________________________________________

ASSESSMENT OF RISK:
Low - A full consultation exercise has been undertaken and the Schools Forum has 
agreed with the proposals.

SOURCE OF FUNDING:  The Dedicated Schools Grant
___________________________________________________________________

FINANCIAL IMPLICATIONS: Supplied by Chris Hesketh – Strategic Finance 
Manager and Debbie Fulton – Finance Officer 

___________________________________________________________________

OTHER DIRECTORATES CONSULTED: Customer and Support Services 
___________________________________________________________________

CONTACT OFFICERS:  Chris Hesketh Tel. No.  0161 793 2668
                                        Debbie Fulton Tel. No. 0161 778 0486                      

WARD(S) TO WHICH REPORT RELATE(S): All
___________________________________________________________________



3

REPORT DETAIL

1. Introduction

1.1 The Government introduced the simplified schools funding formula in April 
2013. This is the first step towards introducing a schools national funding 
formula. The new funding formula divides the current Dedicated Schools 
Grant (DSG) allocation into 3 blocks: a Schools Block, an Early Years Block 
and a High Needs Block. The funding blocks are not ring-fenced so LA’s are 
able to move funding between the blocks. 

1.2 The LA is required to keep a clear record of how any changes to the formula 
have been made, showing any movement within the total Individual Schools 
Budget (ISB) between factors and phases. There must be open and 
transparent consultation on any proposed changes with all maintained schools 
and academies. The consultation should show the effect for each school and 
recoupment Academy of changes to the formula, including the effect of 
protection. This is not possible for non-recoupment Academies and free 
schools, but there is a requirement to consult with them.

1.3 The funding for special schools is a different methodology introduced from 
April 2013. 

2. Changes Required to Salford’s 2015-16 Formula 

2.1 As mentioned in 1.3 above, the changes identified in section 3 of this report 
relate to the funding of maintained primary and secondary schools and 
academies and not special schools. 

2.2 The consultation for 2015-16 concerned the allocation of additional funding for 
schools. The Local Authority has consulted with Schools Forum and is now in 
a position to propose the funding formula changes for 2015-16.

3. Modelling the Proposed Funding Formula 2015-16

3.1 A model of the proposed funding formula for 2015-16 is covered at Appendix 
A. It shows the changes to the basic entitlement and free school meals ever 6 
due to the allocation of the additional funding to these two factors. The other 
formula factors are unchanged so they are shown together as one amount. 
This model is based on October 2013 budget figures and data and should be 
used only in conjunction with this report to assist with interpretation of the 
data. New data will be provided in December 2014 by the DfE and this will be 
used in conjunction with the October 2014 pupil numbers to calculate the final 
school budgets for 2015-16. Due to increases in pupil numbers and other 
decisions to be made around any available surplus DSG funding the figures 
for 2015-16 could be significantly different. The budget modelling tool 
provided by the DfE also requires the inclusion of the centrally retained 
delegation with the facility to remove the amounts subject to de-delegation. 

3.2 The model at Appendix A shows the affect on individual schools using the 
October 2013 census data. It is sorted by the amount of increase per school.
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The schools block funding is just one element of the total funding which 
schools will receive. Schools will receive the three elements of block funding 
(schools block, early years block and high needs block) to total the overall 
funding for the school. Until the allocations for the early years and high needs 
blocks have been agreed it is difficult to assess what the overall impact will be 
on individual schools budgets and this makes year on year comparisons 
difficult.

3.3 The minimum funding guarantee will protect schools for the next year and this 
will cushion some of the turbulence created by the changes. The government 
announced that the minimum funding guarantee will continue but as this falls 
in the next spending review period the Government are unable to confirm the 
value of that MFG.

Any additional DSG funding available in 2015-16 above the total formula level 
will be discussed with schools forum as to how that surplus may be allocated.

4         Next Steps

4.1     The proposed formula model, taking into account the consultation responses 
from schools, academies and Schools Forum, has been reported to the 
Children’s Services Leadership Team and the Assistant Mayor for Children 
and Young People. The approved formula factors will be reported to the EFA 
by the deadline date of 31st October 2014.

5         Conclusions

5.1 The schools consultation received a low response.

5.2 The minimum funding guarantee will provide some level of protection for 
schools next year to allow schools to plan for the introduction of the new 
national funding formula. The level of minimum funding guarantee from April 
2016 is not yet known.

5.3      The Salford schools formula will need approval by the City Mayor. 


